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Notice is hereby given that the Annual General Meeting of
the members of the Company will be held at The Jamaica
Pegasus Hotel, 81 Knutsford Boulevard, Kingston 5 on the
30th day of March 2021 at 1:15 p.m. for the purpose of
transacting the following business:
1.   a)    To receive and approve the Audited Financial

Statements and the Reports of the Directors for the
year ended 30 September 2020 together with the
Auditors’ Report therein.

      b)    Be it resolved:
            “That the Audited Financial Statements, the Auditors’

Report and the Report of the Directors for said
period, be and is hereby approved.”

2.   a)    To elect Directors:
            i.     Karl Wright retires by rotation as a Director in

accordance with Article 99 of the Company’s
Articles of Association, and being eligible, he
offers himself for re-election.

            ii.    John Mahfood retires by rotation as a Director
in accordance with Article 99 of the Company’s
Articles of Association, and being eligible, he
offers himself for re-election.

            iii.   Kemilee McLymont retires by rotation as a
Director in accordance with Article 99 of the
Company’s Articles of Association, and being
eligible, she offers herself for re-election.

            iv.   John Jackson retires by rotation as a Director in
accordance with Article 99 of the Company’s
Articles of Association, and being eligible, he
offers himself for re-election.

      b)    To consider, and if thought fit, pass the following
resolution:

            i.     “That Karl Wright, who is retiring by rotation in
accordance with a) i above, be and is hereby re-
elected a Director of the Company.”

            ii.    “That John Mahfood, who is retiring by rotation
in accordance with a) ii above, be and is hereby
re-elected a Director of the Company.”

            iii.   “That Kemilee McLymont, who is retiring by
rotation in accordance with a) iii above, be and
is hereby re-elected a Director of the Company.”

            iv.   “That John Jackson, who is retiring by rotation
in accordance with a) iv above, be and is hereby
re-elected a Director of the Company.”

3.   To approve the remuneration of the Directors:
            i.     To consider, and if thought fit, pass the following

resolution:
                   “That the amount shown in the Audited Financial

Statements for the year ended 30 September
2020 as fees to the Directors for services as
Directors, be and is hereby approved.”

4.   To reappoint KPMG, Chartered Accountants, as Auditors
of the Company for the next financial year and to
authorize the Directors to fix their remuneration.

BY ORDER OF THE BOARD

…………………………………………
Kemilee McLymont
SECRETARY

Dated this 10th day of February, 2021
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Notice of Annual General Meeting

All individuals who attend the meeting will be required to wear masks and comply with all other Covid-19 precautions and protocols,
including layout and seating. Hand sanitizer will be provided at convenient locations.
*Please see proxy and notes thereto.
The AGM will be live-streamed at http://jamaicanteas.com/agm



Having disposed of the property that housed the
previous operations of the Company up to 2017, KIW
International has become an investment company. 

At the end of the financial year 2020, KIW owned 17.95
percent equity in QWI Investments Limited (QWI), a
company listed on the Jamaica Stock Exchange (JSE).
Most of the proceeds from the sale of the property were
invested in stocks listed on the JSE.  In 2019, the portfolio
was exchanged for equity in our associated company,
QWI, now jointly controlled in conjunction with Jamaican
Teas Limited, the major shareholder in KIW International.
In 2019, KIW jointly launched QWI with Jamaican Teas
Limited and proudly welcomed 4,700 new shareholders
to QWI, subsequent to a successful Initial Public Offering.
Your Company enjoyed excellent returns with QWI for
the year to September 2019 but suffered a reduction 
in the value of our investment for the year ended
September 2020. This is reflected in the Profit and Loss
statement of the Company and shown as a reduction in
Shareholders’ Equity.
The investment in QWI is accounted for in the Financial
Statements based on the market value of QWI’s shares
as traded on the JSE. The shares traded at $1.46 at the
end of September 2019 but declined in value in 2020,
primarily due to the impact of COVID-19 on many listed
investments. 
While COVID-19 affected QWI’s share price directly, this
was not the sole factor, as the Net Asset Value (NAV) also
declined and was a major factor in the fall of its stock price.
At the end of September 2020, QWI’s shares declined to
79 cents on the JSE versus the NAV at $1.08.
Subsequently, QWI’s NAV per share increased in value
to $1.22 in early February 2021, with the listed share price
rising to $1.20 at 10 February 2021. 
QWI’s investment portfolio comprises mainly stocks listed
on the US and Jamaican stock markets.  

RESULTS FOR 2020
The decline in QWI’s share price resulted in a loss in the
value of KIW’s investment of $164 million and a loss
before taxation of $166 million.

DIRECTORS AND MANAGEMENT
There were no changes to the directorate during the year,
all of whom were re-elected at the Company’s Annual
General Meeting (AGM) held on 15 May 2020. 
All Directors are retiring by rotation and offer themselves
for re-election at the AGM.
The Company was managed during the year by its
Directors with assistance from the management team at
Jamaican Teas Limited.
Directors’ fees of $850,000 were incurred. This is subject
to the approval of shareholders at the AGM. 

OTHER
The Auditors, KPMG, have confirmed their willingness to
continue to serve. A resolution for their reappointment and
authorizing the Directors to fix their remuneration will be
presented at the AGM.

DIVIDEND 
The Directors are not recommending the payment of a
dividend in connection with the financial year ended
September 2020.
During the financial year to September 2020, KIW
purchased 74,526 of its own shares from shareholders
and signed contracts to purchase a further 3,277,760
shares, which, if completed, will reduce the issued and
outstanding shares of the Company to 12,613,322
ordinary shares.
On behalf of the Board, we encourage shareholders to
attend the AGM to be held on 30 March 2021 at the
Jamaica Pegasus Hotel in Kingston.

OUTLOOK
Since 30 September 2020, your investment in QWI
continues to recover its value, Directors are of the view
that conditions are appropriate for more gains in the value
of QWI’s shares.
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Report of Directors Continued

John Jackson 

John is the Chairman of the
Board of KIW. He is a Director
of Bridgeton Management
Services Limited, a private
investment and management
company since 1974, and
publisher of the financial
website ICinsider.com.
He was a founder of the
chartered accounting firm,
Jackson Burnett Parkinson
Jackson. He chairs the
boards of Jamaican Teas
Limited, QWI Investments
Limited and Jetcon
Corporation Limited, and 
is involved in other private
entities.
John is a Chartered
Accountant and Financial
Analyst. 

John Mahfood

John Mahfood is the CEO
and Export Director of
Jamaican Teas Limited.
He is experienced in local and
international retail and trading,
mergers, expansions and
turnarounds, having served 
in those capacities in several
corporate entities. 
John is a Certified Public
Accountant and a Fellow 
of the Institute of Chartered
Accountants of Jamaica.

Karl Wright

Karl, former President of
Victoria Mutual Building
Society (VMBS), is presently,
a Dispute Arbitrator for the
Society. He is a board
member of the UWI
Development & Endowment
Fund and the Kingston
Restoration Company Fund.  
Karl holds an MBA in Finance
from Dalhousie University in
Canada.

Kemilee McLymont 

Kemilee is the Company
Secretary of KIW. She is an
attorney-at-law and partner 
at PeterMc & Associates. 
She has served as Legal
Counsel for the PetroCaribe
Development Fund,
Development Bank of
Jamaica, and Huawei
Technologies Jamaica.
Kemilee holds a Bachelor 
of Laws (LLB), Cave Hill
Campus, and a CLE Law,
Norman Manley Law School.

QWI’s share value has continued to recover since 30 September 2020, and conditions
are favourable for more gains.



 

 

 

 

 
 
 
 
 
 
 
 
 
 

INDEPENDENT AUDITORS’ REPORT 
 
To the Members of 
KIW INTERNATIONAL LIMITED 
 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of KIW International Limited (“the 
Company”), set out on pages 9 to 34,   which comprise the statement of financial 
position as at September 30, 2020, the statements of profit or loss and other 
comprehensive income, changes in  equity and cash flows for the year then 
ended, and notes, comprising significant accounting policies and other 
explanatory information. 
 
In our opinion, the accompanying financial statements give a true and fair view of 
the financial position of the company as at September 30, 2020, and of its 
financial performance and its cash flows for the year then ended in accordance 
with International Financial Reporting Standards (IFRS) and the Jamaican 
Companies Act. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing 
(ISAs). Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the company in accordance with the International 
Ethics Standards Board for Accountants International Code of Ethics for 
Professional Accountants including International Independence Standards (IESBA 
Code), and we have fulfilled our other ethical responsibilities in accordance with 
the IESBA Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

KPMG
Chartered Accountants 
P.O. Box 436 
6 Duke Street 
Kingston 
Jamaica, W.I. 
+1 (876) 922 6640 
firmmail@kpmg.com.jm 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
To the Members of 
KIW INTERNATIONAL LIMITED 
 
 
Report on the Audit of the Financial Statements (continued) 
 
Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
 
Management is responsible for the preparation of financial statements that give a 
true and fair view in accordance with IFRS and the Jamaican Companies Act, and 
for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing 
the company’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 

Those charged with governance are responsible for overseeing the company’s 
financial reporting process. 
 

Auditors’ Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue an auditors’ report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 
 

As part of an audit in accordance with ISAs, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also: 
 

Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions  misrepresentations  or the override of internal control

•
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
To the Members of 
KIW INTERNATIONAL LIMITED 

 

 
Report on the Audit of the Financial Statements (continued) 
 
Auditors’ Responsibilities for the Audit of the Financial Statements (Continued) 
 

Obtain an understanding of internal control relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the 
company’s internal control. 

Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made 
by management. 

Conclude on the appropriateness of management’s use of the going 
concern basis of accounting and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related 
disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditors’ report. However, 
future events or conditions may cause the Company to cease to 
continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial 
statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal control that we 
identify during our audit. 

 

•

•

•

•
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
To the Members of 
KIW INTERNATIONAL LIMITED 
 
 
Report on additional matters as required by the Jamaican Companies Act 
 
We have obtained all the information and explanations which, to the best of 
our knowledge and belief, were necessary for the purposes of our audit. 
 
In our opinion, proper accounting records have been maintained, so far as 
appears from our examination of those records, and the financial statements, 
which are in agreement therewith, give the information required by the 
Jamaican Companies Act in the manner required. 

 
 
 
 

Chartered Accountants 
Kingston, Jamaica 
 
December 24, 2020 
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KIW INTERNATIONAL LIMITED 

Statement of Financial Position
September 30, 2020

   

    
    

 9102 0202 setoN 
 $ $  

ASSETS:
 000,007,753 000,055,391 )a(4 stnemtsevnI 

 Due from related company 11(b)            -           17,663,536 
 283,103 198,933  elbarevocer noitaxaT 
          -           896,386,21 )b(4 stnemeerga elaseR 
          -           531,611,3 6 selbaviecer rehtO 
 088,416        953,14          5 stnelaviuqe hsac dna hsaC 

,137,902 stessa latoT 083 376,279,798 

LIABILITIES AND EQUITY 

LIABILITIES: 
 011,984,6 011,076,6 01 elbayap stnuoccA 
 330,528,1     123,362,3 )b(11 ynapmoc tnerap ot euD 
 677,106                -             noitaxaT 

 919,519,8     134,339,9      seitilibail latoT 

EQUITY: 
 204,199,3 177,279,3 7 latipac erahS 
 680,214,78 235,273,68 8 sevreser latipaC 
 000,005,3 000,005,3 9 evreser noitpmeder latipaC
 193,064,272 943,259,501  sulprus detalumuccA 

 978,363,763 256,797,991  ytiuqe latoT

Total liabilities and equ  897,972,673 380,137,902 yti

The financial statements on pages 9 to 34 were approved for issue by the Board of Directors on 
December 24, 2020 and signed on its behalf by: 

 rotceriD    rotceriD 
 doofhaM nhoJ noskcaJ nhoJ

The accompanying notes form an integral part of the financial statements. 
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KIW INTERNATIONAL LIMITED 

Statement of Profit or Loss and 
Other Comprehensive Income

Year ended September 30, 2020

 
 

 

   
 

         
      

 
 
 Notes 2020 2019 
  $ $ 
 
(Losses)/gains from investment activities 12 (163,929,605) 151,450,932 
 
Administrative expenses  13 (     2,578,437) (  11,392,386) 
 
(Loss)/profit before taxation  (166,508,042) 140,058,546 
 
Taxation 14          -           (    1,033,491) 
 
Net (loss)/profit for the year, being total  
 comprehensive (loss)/profit  (166,508,042) 139,025,055 
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KIW INTERNATIONAL LIMITED 

Statement of Changes in Equity
Year ended September 30, 2020

 
 

 

   
 

     
     

 
 
 Capital 
 Share Capital redemption Accumulated 
 capital reserves reserve  surplus  Total 
 $ $ $ $ $ 
 (note 7) (note 8) (note 9) 
 
Balance at September 30, 2018 3,991,402 87,412,086 3,500,000 133,435,336 228,338,824 
 
Profit for the year, being total 
    comprehensive income        -                   -                -         139,025,055 139,025,055 
 
Balance at September 30, 2019 3,991,402 87,412,086 3,500,000 272,460,391 367,363,879 
 
Loss for the year, being total 
    comprehensive loss        -                   -                -         (166,508,042) (166,508,042) 
 
Transactions with owners of  
 the company: 
 Purchase of own shares (     18,631) (  1,039,554)        -                  -           (    1,058,185) 
 
Balance at September 30, 2020 3,972,771 86,372,532 3,500,000 105,952,349 199,797,652 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

           11
ANNUAL REPORT 2020



KIW INTERNATIONAL LIMITED 

Statement of Cash Flow
Year ended September 30, 2020

 
 

 

   
 

    
     

 
 
 Notes 2020 2019 
  $ $ 
 
CASH FLOWS FROM OPERATING  
   ACTIVITIES: 
     Net (loss)/profit for the year (166,508,042) 139,025,055 
     Adjustments for: 

Receivables write off             -          2,333,669 
Dividend income 12           -          (    2,878,103) 
Interest income 12 (       214,491)           -          
Gain on sale of investments 12           -          (  37,872,830) 
Fair value loss/(gain) on investments 12 164,150,000 (110,700,000) 
Taxation 14           -              1,033,491 

     (    2,572,533) (    9,058,718) 
     Changes in working capital: 

Accounts receivable            -          1,630,087 
Taxation recoverable  (       135,232) (       172,655) 
Accounts payable 181,000 (    2,962,447) 
Due from related company 17,663,536           -          
Due to parent company     1,438,288 (  16,975,369) 

Cash provided by/(used in) operating activities   16,575,059 (  27,539,102) 
Taxation paid (       505,053) (       431,715) 

Net cash provided/(used in) by operating activities   16,070,006 (  27,970,817) 
 
CASH FLOWS FROM INVESTING  
   ACTIVITIES: 

Proceeds from sale of investments           -          271,365,106 
Dividend received            -          2,878,103 
Purchase of investments (  12,683,698) (246,330,014) 
Interest received         214,491           -           

Net cash (used in)/provided by investing activities (  12,469,207)   27,913,195 

CASH FLOWS FROM FINANCING 
   ACTIVITIES  

Purchase of own shares  (    1,058,185)           -          
Deposits on purchase of own shares  6 (    3,116,135)           -          

Net cash used in financing activities  (    4,174,320)           -           
 
Net decrease in cash and cash equivalents (       573,521) (         57,662) 
Cash and cash equivalents at beginning of year        614,880        672,502 

Cash and cash equivalents at end of year 5          41,359        614,880 
 
 
The accompanying notes form an integral part of the financial statements. 
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KIW INTERNATIONAL LIMITED 

Notes to Financial Statement
Year ended September 30, 2020

 
 

   
 

     
      

 
 

 

1. Identification and principal activities 
 

KIW International Limited is a limited liability company incorporated under the Companies Act 
of Jamaica and is domiciled in Jamaica. The Company is a 49.89% (2019: 45.43%) subsidiary of 
Jamaican Teas Limited with its remaining shares widely disbursed.  

 
The principal activity of the Company is the trading in investments.  
 
 

2. Statement of compliance and basis of preparation 
 
 (a) Statement of compliance: 

 
The financial statements are prepared in accordance with International Financial Reporting 
Standards (IFRS) and their interpretations issued by the International Accounting 
Standards Board, and comply with the provisions of the Jamaican Companies Act. 
 
New and amended standards that came into effect during the current financial year: 

 
Certain new and amended standards that were in issue came into effect during the current 
financial year. The adoption of these standards did not have an impact on the Company’s 
financial statements. 
 

Amendments to standards and interpretations not yet effective: 
 

At the date of approval of the financial statements, there were certain new and amended 
standards and interpretations to existing standards, which were in issue, but were not yet 
effective and had not been early adopted by the Company. Those which management 
considered may be relevant to the Company are as follows: 

 
 Amendment to IAS 1, Presentation of Financial Statements and IAS 8, Accounting 

Policies, Changes in Accounting Estimates and Errors is effective for annual 
periods beginning on or after January 1, 2020, and provides the following 
definition of ‘material’ to guide preparers of financial statements in making 
judgements about information to be included in financial statements. 

 
“Information is material if omitting, misstating or obscuring it could reasonably be 
expected to influence decisions that the primary users of general purpose financial 
statements make on the basis of those financial statements, which provide financial 
information about a specific reporting entity.” 

 
 Amendments to References to Conceptual Framework in IFRS Standards is effective 

retrospectively for annual reporting periods beginning on or after January 1, 2020. 
The revised framework covers all aspects of standard setting including the 
objective of financial reporting. 
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KIW INTERNATIONAL LIMITED 

Notes to Financial Statement
Year ended September 30, 2020

 
 

   
 

      
      

 
 

 

2. Statement of compliance and basis of preparation (continued) 
 

(a) Statement of compliance (continued): 
 
Amendments to standards and interpretations not yet effective (continued): 
 

 Amendments to References to Conceptual Framework in IFRS Standards 
(continued) 

 

The main change relates to how and when assets and liabilities are recognised and 
de-recognised in the financial statements. 

– New ‘bundle of rights’ approach to assets will mean that an entity may 
recognise a right to use an asset rather than the asset itself; 

– A liability will be recognised if a company has no practical ability to avoid it. 
This may bring liabilities on balance sheet earlier than at present. 

– A new control-based approach to de-recognition will allow an entity to 
derecognise an asset when it loses control over all or part of it; the focus will 
no longer be on the transfer of risks and rewards. 

 

 Amendments to IFRS 9 Financial Instruments, IAS 39 Financial Instruments: 
Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures, 
effective for annual accounting periods beginning on or after January 1, 2020, 
address issues affecting financial reporting in the period leading up to interbank 
offered rates (IBOR) reform. The amendments apply to all hedging relationships 
directly affected by uncertainties related to IBOR reform. The entity is required to:  

- assume that the interest rate benchmark on which hedged cash flows are based 
is not altered as a result of IBOR reform when assessing whether the future 
cash flows are highly probable. 

- assess whether the economic relationship between the hedged item and the 
hedging instrument exists based on the assumptions that the interest rate 
benchmark is not altered as a result of IBOR reform. 

- not discontinue a hedging relationship during the period of uncertainty arising 
from IBOR reform solely because the actual results of the hedge are outside 
the range of 80-125 percent. 

- apply the separately identifiable requirement only at the inception of the 
hedging relationship. 

- prospectively cease applying the exceptions at the earlier of: 

(a) when the uncertainty regarding the timing and the amount of interest rate 
benchmark based cash flows is no longer present; and 

(b) the discontinuation of the hedging relationship (or reclassification of all 
amounts from the cash flow hedge reserve). 

 
Additional disclosures will be required for hedging relationships directly affected 
by IBOR reform. 
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KIW INTERNATIONAL LIMITED 

Notes to Financial Statement
Year ended September 30, 2020

 
 

   
 

      
      

 
 

 

2. Statement of compliance and basis of preparation (continued) 
 

(a) Statement of compliance (continued): 
 

Amendments to standards and interpretations not yet effective (continued): 
 

The Company is assessing the impact that these new amendments will have on its future 
financial statements. 

 
(b) Basis of preparation and functional currency: 

 
The financial statements are presented in Jamaica dollars (J$), which is the functional 
currency of the company. The Jamaican dollar is the functional currency, as it is the 
primary economic environment in which the Company operates. 

 
The financial statements have been prepared on the historical cost basis except for equity 
investments which are measured at fair value. The significant accounting policies stated 
in note 3 below conform in all material respects with IFRS.  The methods used to 
measure fair value are set out in note 15(e). 

 
 (c) Use of estimates and judgements: 

 
The preparation of the financial statements to conform to IFRS, requires management to 
make estimates and assumptions that affect the reported amount of assets and liabilities, 
contingent assets and liabilities at the reporting date and the income and expenses for the 
year then ended.  Actual amounts could differ from these estimates. 

 
 The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to 

accounting estimates are recognised in the period in which the estimate is revised if the 
revision affects only that period, or in the period of the revision and future periods if the 
revision affects both current and future periods. 
 
Judgements made by management in the application of IFRS that have significant effect on 
the financial statements and estimates with a significant risk of material adjustment in the 
next financial year is discussed below: 

 

(i) Allowance for impairment losses on financial assets: 
 

Measurement of the expected credit loss allowance 
 

The measurement of the expected credit loss allowance for financial assets measured 
at amortised cost is an area that requires the use of complex models and significant 
assumptions about future economic conditions and credit behaviour (e.g. the 
likelihood of customers defaulting and the resulting losses). Explanation of the 
inputs, assumptions and estimation techniques used in measuring ECL is further 
detailed in notes 3(g) and 3(h), which also set out key sensitivities of the ECL to 
changes in these elements. 

15
ANNUAL REPORT 2020



KIW INTERNATIONAL LIMITED 

Notes to Financial Statement
Year ended September 30, 2020

 
 

   
 

      
      

 
 

 

2. Statement of compliance and basis of preparation (continued) 
 
 (c) Use of estimates and judgements (continued): 

 
(i) Allowance for impairment losses on financial assets (continued): 

 
Measurement of the expected credit loss allowance (continued) 

 
A number of significant judgements are also required in applying the accounting 
requirements for measuring ECL, such as: 

 
• Determining criteria for significant increase in credit risk; 
• Choosing appropriate models and assumptions for the measurement of ECL;  
• Establishing the number and relative weightings of forward-looking scenarios 

for each type of product/market and the associated ECL; and  
• Establishing groups of similar financial assets for the purposes of measuring 

ECL. 
 

(ii) Fair value of financial instruments: 
 

The investments included in the company’s financial statements require measurement 
at, and/or disclosure of, at fair value. 
 
Fair value is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement 
date. Market price is used to determine fair value where an active market (such as a 
recognised stock exchange) exists as it is the best evidence of the fair value of a 
financial instrument.   
 

3. Significant accounting policies 
 

(a) Interest income: 
 

Interest income is recognised at a point in time in the income statement for all interest-
bearing instruments on an accrual basis unless collectability is doubtful. 

 
 (b) Dividend income:  

 
Dividend income is recognised at a point in time when the right to receive payment is 
established based on the record date of the dividends and in the period when they are 
approved. 
 

(c) Realised gain on sale of investments: 
 

Realised gain on the sale of investment is determined by comparing sale proceeds with the 
carrying amount of the investment.  This amount is recognised in the statement of profit or 
loss.  
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KIW INTERNATIONAL LIMITED 

Notes to Financial Statement
Year ended September 30, 2020

 
 

   
 

      
      

 
 

 

3. Significant accounting policies (continued) 
 

(d) Net fair value gains/losses on investments at fair value through profit or loss: 
 

Unrealised fair value gain on investments are recognised when there is a change in the fair 
value from one period to the next.  They exclude interest and dividend income. 

  
 (e) Foreign currency translation:  

 
Foreign currency transactions are accounted for at the exchange rates prevailing at the 
dates of the transactions. 

 
Monetary items denominated in foreign currency are translated to Jamaican dollars using 
the closing rate as at the reporting date.   
 

Exchange differences arising from the settlement of transactions at rates different from 
those at the dates of the transactions and unrealized foreign exchange differences on 
unsettled foreign currency monetary assets and liabilities are recognized in profit or loss. 
 

(f) Taxation: 
 

Taxation on the profit or loss for the year comprises current and deferred tax charges. 
Taxation is recognised in profit or loss, except to the extent that it relates to items 
recognised in other comprehensive income, in which case it is also recognised in other 
comprehensive income. 
 
Current tax is the expected tax payable on the income for the year, using tax rates enacted 
at the reporting date, and any adjustment to tax payable in respect of previous years. 
 
Deferred tax is computed by providing for temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for 
taxation purposes. The amount of deferred tax provided is based on the expected manner 
of realisation or settlement of the carrying amount of assets and liabilities, using tax rates 
enacted at the reporting date. 
 
A deferred tax liability is recognised for all taxable temporary differences, except to the 
extent that the Company is able to control the timing of the reversal of the temporary 
difference and it is probable that the temporary difference will not reverse in the 
foreseeable future. 
 
A deferred tax asset is recognised only to the extent that it is probable that future taxable 
profits will be available against which the asset can be utilised. Deferred tax assets are 
reduced to the extent that it is no longer probable that the related tax benefit will be 
realised. 
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3. Significant accounting policies (continued) 
 

(g) Impairment: 
 

Financial assets  
 
The Company recognises loss allowances for expected credit losses (ECLs) on financial 
assets measured at amortised cost. 
 
The Company measures loss allowances at an amount equal to lifetime ECLs.  
 
Loss allowances for trade receivables are always measured at an amount equal to lifetime 
ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly 
since initial recognition and when estimating ECLs, the Company considers reasonable 
and supportable information relevant and available without undue cost or effort.  This 
includes both quantitative and qualitative information and analysis, based on the 
Company’s historical experience and informed credit assessment and including forward 
looking information. 
 
The Company assumes that the credit risk on financial assets has increased significantly if 
it is more than 30 days past due.  
 
The Company recognises loss allowances for ECLs and considers a financial asset to be in 
default when: 

 
- the borrower is unlikely to pay its credit obligations to the Company in full, without 

recourse by the Company to action such as realising security if any is held; or 

- the financial asset is more than 30 days past due. 
 

Life-time ECLs are the ECLs that result from all possible default events over the expected 
life of the financial instrument.   
 
The maximum period considered when estimating ECLs is the maximum contractual 
period over which the Company is exposed to credit risk. 
 
Measurement of ECLs 
 
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as 
the present value of all cash shortfalls (i.e. the difference between the cash flows due to 
the Company in accordance with the contract and the cash flows that the group expects to 
receive).    
 
ECLs are discounted at the effective interest rate of the financial asset. 
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3. Significant accounting policies (continued) 
 

(g) Impairment (continued): 
 

Financial assets (continued) 
 
Credit-impaired financial assets  
 
At each reporting date, the Company assesses whether financial assets carried at amortised 
costs are credit-impaired.  A financial asset is ‘credit-impaired’ when one or more events 
that have a detrimental impact on the estimated future cash flows of the financial asset 
have occurred.  
 
Evidence that a financial asset is credit-impaired includes the following observable data: 

 
- significant financial difficulty of the borrower or issuer;  
- a breach of contract such as a default or past due event;  
- it is becoming probable that the borrower will enter bankruptcy or other financial 

reorganisation; or  
- the disappearance of an active market for a security because of financial difficulties.  

 
Presentation of allowance for ECL in the statement of financial position  
 
Loss allowances for financial assets measured at amortised cost are deducted from the 
gross carrying amount of the assets. 
 
Reversals of impairments  
 
An impairment loss in respect of resale agreements is reversed if the subsequent increase 
in recoverable amount can be related objectively to an event occurring after the 
impairment loss was recognised. 
 
In respect of other assets, an impairment loss is reversed if there has been a change in the 
estimates used to determine the recoverable amount. 
 
An impairment loss is reversed only to the extent that the carrying amount does not exceed 
the carrying amount that would have been determined if no impairment loss had been 
recognised. 
 
Write-off 
 
The gross carrying amount of a financial asset is written off (either partially or in full) 
when there is no reasonable expectation of recovering a financial asset in its entirety or a 
portion thereof. This is the case when the Company determines that the debtor does not 
have assets or sources of income that could generate sufficient cash flows to repay the 
amounts subject to the write-off. This assessment is carried out at the individual asset 
level.  
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3. Significant accounting policies (continued) 
 

(g) Impairment (continued): 
 
Financial assets (continued) 
 
Write-off (continued) 

 
Recoveries of amounts previously written off are included in ‘impairment losses on 
financial instruments’ in the statement of profit or loss. 
 
Financial assets that are written off could still be subject to enforcement activities in order 
to comply with the Company’s procedures for recovery of amounts due.  

 
Non-financial assets  

 
At each reporting date, the Company reviews the carrying amounts of its non-financial 
assets to determine whether there is any indication of impairment.  If any such indication 
exists, then the asset’s recoverable amount is estimated.  
 
For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash 
inflows of other assets.  
 
The recoverable amount of an asset is the greater of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset. 

 
An impairment loss is recognised if the carrying amount of an asset exceeds its 
recoverable amount. 

 
(h) Financial instruments: 
 

A financial instrument is any contract that gives rise to both a financial asset of one 
enterprise and a financial liability or equity instrument of another enterprise.  For the 
purpose of the financial statements, financial assets have been determined to include cash 
and cash equivalents, investments, resale agreements, other receivables and amounts due 
from related party.  Similarly, financial liabilities include accounts payable and amounts 
due to parent company. 
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3. Significant accounting policies (continued) 
 

(h) Financial instruments (continued): 
 

(i) Recognition and initial measurement 
 

The Company recognises a financial instrument when it becomes a party to the 
contractual terms of the instrument. Financial assets and financial liabilities are 
initially recognised on the trade date.  

 
At initial recognition, the company measures a financial asset or financial liability at 
its fair value, plus or minus; in the case of a financial asset or financial liability not 
at fair value through profit or loss transaction costs that are incremental and directly 
attributable to the acquisition or issue of the financial asset or financial liability. 
Transaction costs of financial assets and financial liabilities carried at fair value 
through profit or loss are expensed in profit or loss.  

 
Immediately after initial recognition, an expected credit loss allowance (ECL) is 
recognised for financial assets measured at amortised cost which results in an 
accounting loss being recognised in profit or loss when an asset is newly originated. 

 
When the fair value is evidenced by a quoted price in an active market for an 
identical asset or liability (i.e. a level 1 input) or based on a valuation technique that 
uses only data from observable markets, the difference is recognised as a gain or 
loss. 

 
(ii) Classification and subsequent measurement  

 
Financial assets 

 
The financial assets that meet both of the following conditions and are not 
designated as at fair value through profit or loss: a) are held within a business model 
whose objective is to hold assets to collect contractual cash flows, and b) its 
contractual terms give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding, are classified as “Held 
to collect” and measured at amortised cost.  

 
Amortised cost represents the net present value (“NPV”) of the consideration 
receivable or payable as of the transaction date. This classification of financial 
assets comprises the following captions: 

 
 Cash and cash equivalents 
 Resale agreements 
 Due from related party 
 Other receivables 
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3. Significant accounting policies (continued) 
 

(h) Financial instruments (continued): 
 

(ii) Classification and subsequent measurement (continued)  
 

Financial assets (continued) 
 

Due to their short-term nature, the Company initially recognises these assets at the 
original invoiced or transaction amount less expected credit losses. 
 
Business model assessment 
 
The business model reflects how the Company manages the assets in order to 
generate cash flows. That is, whether the Company’s objective is solely to collect 
the contractual cash flows from the assets or is to collect both the contractual cash 
flows and cash flows arising from the sale of assets. If neither of these is applicable 
(e.g. financial assets are held for trading purposes), then the financial assets are 
classified as part of ‘other’ business model and measured at fair value through profit 
or loss (FVTPL).  

 
Factors considered by the Company in determining the business model for a group 
of assets include: 

1. How the asset’s performance is evaluated and reported to key management 
personnel; 

2. How risks are assessed and managed; and  
3. How managers are compensated.  
 
The Company has determined that it has two business models. 

 
- Held-to-collect business model: This comprises, cash and cash equivalents, 

other receivables and resale agreements. These financial assets are held to 
collect contractual cash flows. 

 

- Other business model: This comprises equity investments. These financial 
assets are managed and their performance is evaluated, on a fair value basis. 

 
Subsequent measurement 
 
The subsequent measurement of financial assets depends on their classification as 
described in the particular recognition methods disclosed in their individual policy 
statements associated with each item. 
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3. Significant accounting policies (continued) 
 

(h) Financial instruments (continued): 
 

(ii) Classification and subsequent measurement (continued) 
 
Derecognition 
 

A financial asset is primarily derecognised when the rights to receive cash flows 
from the asset have expired, or the Company has transferred its rights to receive 
cash flows from the asset or has assumed an obligation to pay the received cash 
flows in full without material delay to a third party under a ‘pass-through’ 
arrangement; and either (a) the Company has transferred substantially all the risks 
and rewards of the asset, or (b) the Company has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred control of the 
asset. 

 
Financial liabilities 
 
Initial recognition and measurement 
 
All financial liabilities are recognised initially at fair value. The Company’s 
financial liabilities include accounts payable and amounts due from parent company. 
 
Subsequent measurement 
 
The subsequent measurement of financial liabilities depends on their classification 
as described in the particular recognition methods disclosed in their individual 
policy statements associated with each item. 
 
Derecognition 
 
A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 
 
When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a derecognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the statement of profit or loss. 

 
Offsetting of financial instruments 
 
Financial assets and financial liabilities are offset and the net amount is reported in 
the statement of financial position if there is a currently enforceable legal right to 
offset the recognised amounts and there is intention to settle on a net basis, to realise 
the assets and settle the liabilities simultaneously. 
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3. Significant accounting policies (continued) 
 

(i) Investments: 
 

Investments are shown at fair value, determined as set out in note 15(e).  
 

Changes arising from appreciation/depreciation in fair value are recognised in the 
statement of profit or loss. 
 
Investments comprise quoted securities that are classified as FVTPL. Gains and losses on 
equity securities at FVTPL are included in the ‘Losses or gains from investment activities’ 
caption in the statement of profit or loss. 
 

(j) Resale agreements: 
  
 Resale agreements are accounted for as short-term collateralised lending, and are classified 

as amortised cost. On initial recognition they are measured at fair value.  Subsequent to 
initial recognition they are carried at amortised cost.  The difference between the purchase 
cost and the resale consideration is recognised in profit or loss as interest income over the 
life of the contract using the effective interest method. 

 
(k) Other receivables: 

 

Accounts receivable are measured at amortised cost less impairment losses. 
 

(l) Cash and cash equivalents: 
 

For the purpose of cash flow statements, cash and cash equivalents comprise cash and 
bank balances. 
 

(m) Accounts payable: 
 

Accounts payables are measured at amortised cost. 
 

(n) Share capital: 
 

Ordinary shares are classified as equity when there is no obligation to transfer cash or 
other assets. 

 
In the case of its preference share capital, it is classified as: 

 
(1) equity if it is non-redeemable, or redeemable only at the Company’s option, and any 

dividends are discretionary; in such a case, dividends thereon are recognised as 
distributions within equity;  

 
(2) liability if it is redeemable on a specific date or at the option of the stockholders, or 

if dividends are not discretionary; in such a case dividends thereon are recognised as 
interest in profit or loss. 
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3. Significant accounting policies (continued) 
 

(o) Capital distribution: 
 

Capital distribution to the Company’s shareholders are recognized as a liability in the 
company’s financial statements in the period in which the distribution is approved by the 
Company’s shareholders. 

 

(p) Related parties: 
 

A related party is a person or company that is related to the entity which is preparing its 
financial statements (referred to in IAS 24 Related Party Disclosures as the “reporting 
entity”, that is, “the Company”). 

 
(a) A person or a close member of that person’s family is related to the Company if 

that person: 

(i) Has control or joint control over the Company; 

(ii) Has significant influence over the Company; or 

(iii) Is a member of the key management personnel of the Company or of a parent 
of the Company. 

 
(b) An entity is related to the Company if any of the following conditions applies: 

 

(i) The entity and the Company are members of the same group (which means 
that each parent, subsidiary and fellow subsidiary is related to the others). 
 

(ii) One entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of a group of which the other entity is a 
member). 

(iii) Both entities are joint ventures of the same third party. 

(iv) One entity is a joint venture of a third entity and the other entity is an 
associate of the third entity. 

(v) The entity is a post-employment benefit plan established for the benefit of 
employees of either the Company or an entity related to the Company.  

(vi) The entity is controlled, or jointly controlled by a person identified in (a). 

(vii) A person identified in (a)(i) has significant influence over the reporting entity 
or is a member of the key management personnel of the reporting entity (or 
of a parent of the entity). 

(viii) The entity or its parent is provided with key management personnel services 
by the management entity. 

 

A related party transaction involves transfer of resources, services or obligations between 
a reporting entity and a related party, regardless of whether a price is charged. 
 
The Company's key related party relationships are with its shareholders and its directors. 

25
ANNUAL REPORT 2020



KIW INTERNATIONAL LIMITED 

Notes to Financial Statement
Year ended September 30, 2020

 
 

   
 

      
      

 
 

 

4. Investments 
  

  2020 2019 
  $ $ 
 

(a) Investment securities at FVTPL: 
 Quoted equities 193,550,000 357,700,000 

 
Quoted equities represent investments held in a related party that is listed on the Jamaica 
Stock Exchange. 

 
(b) Resale agreements   12,683,698          -            
 

This represents resale agreements held with NCB Capital Markets Limited and backed by 
Government of Jamaica Securities.  At the reporting date, the fair value of these underlying 
securities was $13,244,550 (2019: Nil). 

 

5. Cash and cash equivalents 
 
  2020 2019 
  $ $ 
 
 Cash at bank and in hand 41,359 614,880 
 
6. Other receivables 

 
  2020 2019 
  $ $ 
 
 Deposits to repurchase own shares 3,116,135        -        
 
7. Share capital 
  2020 2019 
  $ $ 
 (a) Authorised – ordinary shares 

    17,000,000 ordinary shares at no par  
 

Issued and fully paid -15,891,082 
 (2019: 15,965,608) ordinary shares at no par 3,972,771 3,991,402 
 
 (b) Authorized – redeemable preference shares 

    2,000,000 12½% cumulative redeemable participating 
  preference shares 1995 of $1 each  

 
8. Capital reserves 
 
 This represents realised surplus on revaluation of investment properties and gains on sale of 

those properties, as well as any surpluses or deficits from buyback of own shares. 
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8. Capital reserves (continued) 
 
 2020 2019 
 $ $ 
  

Realised surplus on revaluation and sale of property 87,412,086 87,412,086  
Realised loss on buyback of own shares (  1,039,554)         -           

  86,372,532 87,412,086 
 
9. Capital redemption reserve 
 

This reserve represents cumulative preference shares that were redeemed in 2018 out of 
accumulative surplus and transferred to capital redemption reserve. A total of 14 million 8% 
cumulative redeemable preference shares were held by Jamaican Teas Limited valuing $0.25 
each.  

 
10. Accounts payable 
  2020 2019 
  $ $ 
 

 Capital distribution payable 3,904,428 3,904,428 
 Other payables and accruals 2,765,682 2,584,682 

  6,670,110 6,489,110 
 

Included on other payables and accruals is Directors fees of $850,000 (2019: $1,200,000) 
 
11. Related party balances and transactions 
  

(a) The following transactions were carried out with related parties during the year:  
  
  2020 2019 
  $ $ 
 
  Management fees  -        1,650,000 
  Directors’ remuneration: 

   Committee fees -        2,748,901 
   Directors’ fees    850,000 1,200,000 

 
(b) Year end balances: 

  2020 2019 
  $ $ 
 

Due from related company - 
   QWI Investments Limited         -        17,663,536 

 
  Due to parent company - 
    Jamaican Teas Limited 3,263,321   1,825,033 
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12. (Losses)/gains from investment activities 
  2020 2019 
  $ $ 

(a) Realised income: 
 

 Interest income-resale agreements 214,491 -           
 Dividends -        2,878,103 
 Gain on sale of investments -          37,872,830 
 Other income            5,904          -            

 220,395 40,750,932 
(b) Unrealised (loss)/income: 
 Fair value (losses)/gains on  
 investments at fair value through profit or loss (164,150,000) 110,700,000 

  (163,929,605) 151,450,932 
 
13. Administrative expenses 
 

(Loss)/profit before taxation is stated after charging: 
  2020 2019 
  $ $ 
 

Directors’ fees 850,000 1,200,000 
Management fees -        1,650,000 
Committee fees -        2,748,901 
Audit fees 606,000 691,034 
Professional fees 274,463 -          
General expenses 704,358 935,344 
Bad debt -        3,986,952 
Severance pay -        175,000 
Penalties    143,616          5,155 

 2,578,437 11,392,386 
 
 
14. Taxation expense 
 

The total tax charge for the year comprises: 
 2020 2019 
 $ $ 
  
 Income tax         -            1,033,491  
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14. Taxation expense (continued) 
 

Reconciliation of effective tax rate: 
 2020 2019 
 $ $ 
  
 (Loss)/profit before taxation (166,508,042) 140,058,546 
   
 Tax calculated at applicable tax rate (  41,627,011) 35,014,637 

Adjusted for the effects of:  
    Expenses not deducted for tax purposes 677,011 413,808 
    Loss/(gains) on investments    40,950,000 (  34,394,954) 

               -            1,033,491 
 

As at September 30, 2020, subject to the agreement of The Commissioner, Tax Administration 
Jamaica, tax losses available for offset against future taxable profits was $18,252,445 (2019: 
$16,030,294).  Effective January 1, 2014, tax losses may be carried forward indefinitely; 
however, the amount that can be utilized in any one year is restricted to 50% of the current year’s 
taxable profits. 

 
Deferred tax assets amounting to approximately J$4,556,894 (2018: $3,696,332) have not been 
recognised in respect of tax losses. At this time, the directors and management do not consider 
that it is probable that future taxable profits will be available against which to utilise these losses. 

 
 
15. Financial risk management 
 

The Company has exposure to the following risks from its use of financial instruments: 
 
 Credit risk 
 Liquidity risk 
 Market risk 

 
The Board of Directors, together with certain senior management of the parent company, has 
overall responsibility for the establishment and oversight of the company’s risk management 
framework. Key management and senior management of the parent company have responsibility 
for monitoring the company’s risk policies and reports monthly to the Board of Directors on its 
activities. 

 
The risk management policies are established to identify and analyse the risks faced by the 
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. 

 
(a) Credit risk: 

 
The Company has exposure to credit risk, which is the risk that its counterparties will fail to 
discharge their contractual obligations causing the company to suffer a financial loss.  
Management carefully manages its exposure to credit risk.   
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15. Financial risk management (continued) 
 
(a) Credit risk (continued): 

 
The COVID-19 pandemic has caused significant market volatility which has increased the 
Company’s credit risk. The increase in inflation rates, interest rates, unemployment rates 
and decrease in gross domestic product have resulted in an increase in the credit risk of 
financial assets. 
 
Investment in resale agreements 
 
The Company seeks to minimise the risk of its investments in resale agreements in the 
following ways: 
 
 Investments are only placed with financial institutions stipulated by the Government of 

Jamaica and the guidelines of the Board of Directors. 
 Management conducts constant monitoring of the investments to ensure that the agreed 

terms are adhered to and that the particular institutions fulfil their financial obligation 
to the company as they fall due. 

 Management limits the amount of investments placed with any institution in 
accordance with the Board of Directors’ guidelines. 
 

Due to the short-term nature these investments, management believe the risk of default is 
minimal. 
 
Cash and cash equivalents:  

 
Cash and cash equivalents are held with financial institutions that are appropriately licensed 
and regulated, therefore, management believes the risk of default is minimal. 

 
 Maximum exposure to credit risk  
 

The Company’s maximum exposure to credit risk at period end is represented by its 
respective carrying amount. 
 
Impairment on cash and cash equivalents, other receivables and resale agreements have 
been measured at 12-month expected loss basis and reflects the short maturities of the 
exposures.  The Company considered that cash and cash equivalents other receivables and 
resale agreements have low credit risk.   
 
No impairment allowances were recognised under IFRS 9. 
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15. Financial risk management (continued) 
 
(b) Liquidity risk: 

 
  Liquidity risk, also referred to as funding risk, is the risk that the company will encounter 

difficulty in raising funds to meet commitments associated with financial instruments.  
Liquidity risk may result from an inability to sell a financial asset quickly at, or close to, its 
fair value.   

 
The Company’s approach to managing liquidity risk is to ensure, as far as possible, that 
they will always have sufficient cash resources to meet financial obligations when they fall 
due, under both normal and stressed conditions, without incurring unacceptable losses or 
risking damage of the company’s reputation. 

 
The contractual cash outflow for the company’s liabilities is represented by their carrying 
amounts and require settlement within 12 months from the reporting date. 

 
There were no changes to the Company’s approach to liquidity risk management during 
year. 
 

(c) Market risk: 
 

Market risk is the risk that changes in market prices, such as interest rate and foreign 
exchange rates, will affect the company’s income or the value of its financial instruments. 
The objective of market risk management is to manage and control market risk exposures 
within acceptable limits, while optimising the return on risk. 

 
 Interest rate risk: 

 
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates. 

 
 At the reporting date, the company had no financial asset or liability that was subject to 

interest rate risk as it had no variable interest-bearing financial instruments.  The 
carrying amount of the Company’s fixed interest rate financial assets was $12,683,968 
(2019: Nil). 

 
 Foreign currency risk: 

 
Foreign currency risk is the risk that the value of a financial instrument will fluctuate 
due to changes in foreign exchange rates. 

 
At the reporting date, the Company was not exposed to foreign currency risk as there 
was no balance that was denominated in a currency other than the Jamaica dollar. 
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15. Financial risk management (continued) 
 

(c) Market risk (continued): 
 

 Equity price risk: 
 
Equity price risk arises from available-for-sale equity securities held by the company as 
part of its investment portfolio.  Management monitors the mix of debt and equity 
securities in its investment portfolio based on market expectations.  The primary goal 
of the company’s investment strategy is to maximise investment returns.  

 
 A 7% (2019: 10%) increase in the market price at the reporting date would cause a 

decrease in the Company’s loss of $13,548,500 (2019: increase in profit of 
$35,770,000).  A 12.5% (2019: 10%) decrease in market price would cause an increase 
of $24,193,750 in the company’s loss (2019: decrease of $35,770,000 in profit). 

 
 (d) Capital management: 

 
The Company’s objectives when managing capital are to safeguard the company’s ability 
to continue as a going concern in order to provide returns for stockholders and benefits for 
other stakeholders.  The Board of Directors monitors the return on capital, which the 
company defines as net operating income, excluding non-recurring items, divided by total 
stockholders’ equity.   

 
There are no particular strategies to determine the optimal capital structure.  There are also 
no external capital maintenance requirements to which the Company is subject.  

 
There were no changes to the Company’s approach to capital management during year. 

 
(e) Fair values: 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date.  Market price 
is used to determine fair value where an active market exists as is the best evidence of the 
fair value of a financial instrument. The Company’s investments in equities are the only 
financial instrument that is carried at fair value, also where fair value of financial 
instruments approximates carrying value, no fair value computation is done. 

 
The carrying values reflected in the financial statements for cash and cash equivalent, other 
receivables, trade and other payables and related company balances are assumed to 
approximate fair value due to their relatively short-term nature.   

 
Quoted equities fair values are based on the closing prices published by the Jamaica Stock 
Exchange. 
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15. Financial risk management (continued) 
 

(e) Fair values: 
 

Determination of fair value and fair values hierarchy 
 
IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those 
valuation techniques are observable or unobservable.  These two types of inputs have 
created the following fair value hierarchy: 
 
Level 1 -  Quoted prices in active markets for identical assets or liabilities. This level 
includes listed equity securities and debt instruments on exchanges. 
 
Level 2 -  Inputs other than quoted prices included within Level 1 that are observable for 
the asset or liability, either directly or indirectly.  This includes financial assets with fair 
values based on broker quotes. 
 
Level 3 -  Inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). This level includes equity investments and debt instruments with 
significant unobservable components. This hierarchy requires the use of observable market 
data when available. 
 
The Company considers relevant and observable market prices in its valuations where 
possible. 
 
Equity investments are classified as Level 1. 

 
16. Impact of COVID-19 pandemic 
 

The World Health Organization declared the novel Coronavirus (COVID-19) outbreak a 
pandemic on March 11, 2020 and the Government of Jamaica declared the island a disaster area 
on March 13, 2020.  The pandemic and the measures to control its human impact have resulted in 
disruptions to economic activity, business operations and asset prices.   
 
The Company has investments in shares listed on the Jamaica Stock Exchange, held in an entity 
in the investment management industry. The Company also holds resale agreements with certain 
investment houses in Jamaica. Management has assessed that the Company was adversely 
impacted by the pandemic through the decline in share price on the stock market and the 
cessation of dividend payments by some investee company. In response to the pandemic, 
management has adopted several measures specifically around financial risk management. These 
measures include: 
 
i. Gathering information about the industries within which the Company holds investments and 

the impact the pandemic is having on each industry. 
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16. Impact of COVID-19 pandemic (continued) 
 

ii. Diversifying the Company’s investment portfolio to invest in investments, such as resale 
agreements. 

iii. Continuous monitoring of the performance of investee entity. 
 

At the date of approval of these financial statements, management does not believe that the 
pandemic has affected the Company’s ability to continue as a going concern. 
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I/We…………………………………………………………………………………………………………………………

………………………...........................................…………...………….....………………………............………. of

...............................................................................................................................................................................

being a member or members of Jamaican Teas Limited hereby appoint .…..........................................……

.............................................................................................................................................................................of

.......................................................................................................................................................................................

.............................................................................................................................................................................or

failing him/her ........................................................................................................................................................

of ..............................................................................................................................................................................

as my/our proxy to vote for me/us on my/our behalf, at the Annual General Meeting of the Company to be held

at The Jamaica Pegasus Hotel, 81 Knutsford Boulevard, Kingston 5, on the 30th day of March 2021 at 1:15 p.m.

and at any adjournment thereof.

Signed this ............................................day of………...................…………………………... 20...........................

…………………………………………………............... Signature

………………………………………………………….... Signature

NOTE: To be valid:

1)     A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote in
his/her stead. A proxy need not be a member of the Company.

2)     If executed by a corporation, this proxy must be sealed. A corporate shareholder may appoint a
representative in accordance with Article 75 of the Company’s Articles of Association, instead of appointing
a proxy.

3)     This Form of Proxy must be received by the Registrar of the Company, 2 Bell Road, Kingston 11, not less
than 48 hours before the time of the meeting.

4)     This Form of Proxy should bear stamp duty of $100.00. Adhesive stamps are to be cancelled by the person
signing the proxy.
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